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Utilized agricultural area per capita, ha (2024)
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Despite agricultural land availability Baltic
states and Finland is a net food importing region

Trade balance, 2024

CEREALS 1 640
DAIRY PRODUCE; EGGS; HONEY 734 o
MILLING INDUSTRY PRODUCTS | +2.9 Dbillion
LIVE ANIMALS 184
OIL SEEDS Euros
PREPARATIONS OF MEAT OR FISH i 3 -
VEGETABLE PLAITING MATERIALS -8 -

LAC; GUMS, RESINS, VEGETABLE EXTRACTS -311
ANIMAL PRODUCTS NOT ELSEWHERE SPECIFIED 53l
SUGARS AND SUGAR CONFECTIONERY
COCOAAND COCOA PREPARATIONS
MISC. EDIBLE PREPARATIONS
LIVE TREES AND OTHER PLANTS

MEAT AND EDIBLE MEAT OFFAL o

VEGETABLES, CERTAIN ROOTS AND TUBERS [ 404 | -6.7 billion

FISH AND CRUSTACEANS, MOLLUSCS Euros
PREPARATIONS OF CEREALS, FLOUR
RESIDUES OF FOOD INDUSTRIES; ANIMAL FODDER
COFFEE, TEA, MATE AND SPICES
ANIMAL OR VEGETABLE FATS AND OILS
PREPARATIONS OF VEGETABLES, FRUIT, NUTS
BEVERAGES, SPIRITS AND VINEGAR
FRUIT AND NUTS
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Source: own calculations based on Eurostat data
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Output of agricultural industry, production value at producer price per ha of utilised
agricultural area, 2024
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While land rich, the region has
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Baltic countries are facing productive
assets gap that carries over to output gap

Machinery and buildings Total output
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Source: own calculations based on European Commission FSDN data



Agricultural outputis correlated
to productive assets
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In the Baltic States, productivity gap with EU
Is widening, in Finland, the gap remains large

Productivity gap with the EU average
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Direct payments are converging
to the EU average

Direct payments
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Farm net income gap is increasing

Farm net income per ha compared to the EU Farm net income per ha compared to the EU
average average
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Farm net income variation has increased

Farm netincome
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Without subsidies, average farms in the Baltic
states and Finland would not survive

Farm net income without subsidies

Estonia
Latvia
Lithuania
Finland

)
L

400 298

300 206
200
0

-200 -105

133
70

]
12 .37

Euros/ha
N
(@)
o
'\1

1 1
bW
o O
o O

-504  -496

W 2004-2013 ™ 2014-2023

Source: own calculations based on European Commission FSDN data



Revenues vs costs growth in the region
less favorable than the EU average
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Structural change

Change in number of agricultural holdings, 2007-2023
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EU member states are not equally vulnerable to
potential cuts in subsidies

Effect of cut in subsidies on farm net income, 2019-2023 average
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Conclusions »
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* Baltic states and Finland as a region is not food self-sufficient
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* Northern climatic conditions, productive assets gap, and in the case of

Baltic states, the subsidy gap are hindering food production
* Farmsinthe region are less productive and have lower farm income
* Farm income variation has increased over time

* In the region, structural change of farms is more rapid, and larger farms

provide relatively more output compared to the EU average

* Farms and food production in the region are vulnerable to subsidy cuts
* Food industry in the region is still underdeveloped and investments are

needed

* The region as a whole deserves special attention to improve the
resilience and preparedness of food production
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